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E] Command
Excel Read - Step 1 of 3 X
Cell Range
(® Predefined range oL
wi ivs -
$AS1 O [
N (O Custom range
) -
} wil$A$1:9G$23 $G$23 ——
Hle L -
14
China| Japan| Eorea| Sinzapore| Advanced economies| Emerging market and developing economies A
20000 L. 2.9 L. 1. -0.9 1.4
2001 1.3 2 0.4 14.4 -0.9 0.8
2002 2.4 2.7 0.§ 14.9 -0.8 1.3
2003 2.6 3.1 1.§ 243 -0.7 2.1
2004 3.5 3.8 3.7 19.3 -0.6 2.4
2005 5.8 3.6 1.3 23.3 -1.1 4
2006 8.4 3.9 0.2 26.9 -1 4.8
007 9.9 4.7 0.9 27.1 -0.9 3.7
2008 9.2 2.8 0.3 15.1 -1.3 3.4
2009 4.8 2.8 3.5 16.4 -0.2 1.3
010 3.9 3.9 2.4 22.9 0 1.2
011 1.8 2.1 1.3 22.7 -0.1 1.4
20012 2.5 I 3.8 17.6 0.1 1.2
20013 1.5 0.9 5.6 15.7 0.5 0.6
2014 2.3 0.8 5.4 1§ 0.5 0.8 v
[ | Read series by row (transpose incoming data)
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- WEER Excel Read - Step 2 of 3
BiphE /
Column headers Column info [
1 Click in preview to select column for editin
Header lines: % P 9
Name: Series01
Header type: ‘Names only v |
Description:
| Clear Edited Column Info |
2 .
Text representing NA
‘#N /A ‘ Data type: ‘N umber v
Korea |[Sineapore |Advanced economies Emerging market and developing economies
1.9 2.7 1.8 11.1 -0.9 1.4
3 B R 14,4 0.9 0.8 "
2.4 2.7 0.§ 14.9 -0.3 1.3
2.6 3.1 1.6 24.3 -0.7 2.1 i
3.5 3.8 3.7 19.3 -0.6§ 2.4
5.8 3.8 1.3 23.3 -1.1 4
3.4 3.9 0.2 26.9 -1.1 4.8
9.9 4.7 0.9 27.1 -0.9 3.7
9.2 2.8 0.2 15.1 -1.73 3.4
4.8 2.8 3.5 16.4 -0.32 1.3
3.9 3.9 2.4 22.9 0 1.2
1.8 2.1 1.3 22.2 -0.1 1.4
2.5 11 3.8 17.6 0.1 1.2 v

[]Read series by row (transpose incoming data)
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Excel Read - Step 3 of 3 X
Import method Structure of the Data to be Imported
|Cmate new workfile | Basic structure
Dated - spefied by dateseries | Frecueey Amual
Import options - —
. | Jd
‘ foliis sole ‘ Dated Panel
Undated with ID series
| Frequency Conversion | [Undated Panel
SERIES01 CHINA JAPLN KOREL SINGAPORE |ADVANCED ECONOMIES EMERG
l 2000 1.7 2.7 1.§ 11.1 0.9 A
2 2001 1.3 2.0 0.4 14.4 -0.9
3 2002 2.4 2.7 0.6 4.9 0.
4 2003 2.6 3.1 1.6 243 -0.7
b 2004 3.5 3.8 3.9 19.3 -0.§
3 2005 5.8 3.6 1.3 233 -1.1
7 2006 8.4 3.9 0.2 26.9 -1.1
8 2007 9.9 4.7 0.9 27.1 -0.9
9 2008 9.2 2.8 0.2 15.1 -1.3
! 2009 3 28 2y ey 03 v
2 < >
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BALE ﬁ S § N H
Import method Structure of the Data to be Imported e
4. Tresie e cEaiE o Basic structure Frequency/date specification /
Dated - regular frequency £ Frequency: |Annual Y| o
2 Multi-vear
Import options [ —]
i R
= — Rename Series Start date: Quarterly
| Monthly
e | Frequency Conversion Bimonthly
= Fortnightly
I Ten-day (Trimonthly)
5 Weekly
] SERIES01 CHINA JAPAN KOREA SINGAPORE|Daily - 5 day week G
= y ? 2000 1.7 2.7 1.8 p7|Daily - 7 day week 1
7 2001 1.3 2.0 0.4 14|Daily - custom week
6 7 2002 2.4 2.7 0.6 14/Intraday
i 2003 2.6 3.1 1.6 24|Integer date
it 2004 3.5 3.8 3.7 19.3 -0.6
i 2005 5.8 3.6 1.3 23.3 -1.1
7 2008 8.4 3.9 0.2 26.9 -1.1
it 2007 9.9 4.7 0.9 27.1 -0.9
i 2008 9.2 2.8 0.2 15.1 -1.3)
7 2009 4.8 2.5 3.5 16.4 0.2 w
? ialaB Nal el 2ol ial A Akl al il
7 ? < >
Cancel <Back Next> I| Finish | I
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Excel Read - Step 3 of 3

Import method
|Create new workfile ~ |

Basic structure

Import options

‘ Rename Series ‘

|Dated - regular frequency

Structure of the Data to be Imported

Frequency/date specification

iy AGEE

Frequency: |Annual

Start date:

%0 HI

SERIESO1 SINGAPCRE  |ADVANCED_ECONOMIES EMERG
1.7 2.7 1.8 .1 9 A
1.3 2.0 0.4 .4 .9
2.4 2.7 0.6 .9 .8
2.6 3.1 1.6 .3 T
3.5 3.8 3.7 .3 .6
5.8 3.6 1.3 .3 .1
8.4 3.9 0.2 .9 .1
9.9 4.7 0.9 .1 .9
9.2 2.8 0.2 .1 3
3 23 35 4 2
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EEE TSP EE ¢ Qucik -> Generate series

¥ Eviews

| Command

Graph ...
Empty Group (Edit Series)

Range: 1991M10 2C Series Statistics

Saﬂph: 1991M10 2C Group Statistics
B¢ Estimate Equation...

M excan Estimate VAR...
M pcan
M pus

M resid

M series01
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=] Command

=TEx
[ViewIProcIObject] [SaveIFreezeIDetails+,'—l5howlFetchIStorelDeletelGenrlSample]
Range: 1991M10 2012M06 -- 249/0bs Filter: *
Sample: 1991M10 2012M06  -- obs Order: Name
& ¢ : 4 .

& excan Generate Series byEquation X

g Ezin Enter equatio

i resid Inexcan=log(excan)|

M series01

Sample

1991M10 2012M06

OK Cancel

< >\ untitlted { New Paqe /
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=] Command
=@ | 3|
lViewIProclObjectl lSaveIFreezeIDetailsﬁ-] [SthIFetch1StorelDelete]GeanSamplel
Range: 1991M10 2012M06 -- 249 obs Filter: *
Order: Name

Sample: 1991M10 2012M06 -- 249 obs

Bl ¢

k4 excan
b Inexca
M pcan
M pus
M resid

f series01

n

Enter equation

Generate Series by Equation

I dp=|og(pcan)—log(pus)|

Sample

1991M10 2012M06

OK

Cancel

X




The operating steps of OLS estimation

for PPP by E-Views



e Step 1 function ' Quick ;, => ' Estimation Equation]

Sample...

Generate Series...

Graph ...

Empty Group (Edit Series)

@ c Series Statistics
dp Group Statistics
excan ! i

M Inexcan
Y Inpcan
Inpus

pcan
y pus

Y resid

y series01




e Step 2 type the variables
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{ Command |
[T Workfile: PPPCAN - (c\users\user\desktop\pppcan.wfl) = H H__l
[Viewl ProcIObject] [ Save I Freeze I Dgtails+/-ﬂ Showl Fetch IStore I DeleteI GeanSamplg ]
Range: 1991M10 2012M06 — 249 obs Filter: *
Sample: 1991M10 2012M06 — 249 obs Order: Name
B] ¢
M dp
£ excan
Inexcan ( . ]
% Inpcan Equation Estimation 3 ;‘
& Inpus = ]
£ pcan Spedification | Options ‘
&4 pus ‘
A resid Equation specification
8 series01 Dependent variable followed b list of regressors including ARMA
and PDL terms, OR an explicit equation like ¥=c(1)+c(2)*.
Inexcan c dp)
Estimation settings

Method: |LS - Least Squares (NLS and ARMA)

Saumple: ’ 1991M10 2012M06

< +' Pppcan | New Page [




. Step 3 the output of OLS

Order: !

e Ae):

c

dp

excan

Inexcan

Inpcan a

g‘g’ns Dependent Variable: LNEXCAN

pus Method: Least Squares

resid Date: 09/25117 Time: 18:21

series01 Sample: 1991M10 2012M06
Included observations: 249

RRRRRRRRRE |

Variable Coefficient Std. Error t-Statistic Prob.

C 0211777  0.008852 2392365  0.0000
DP 2.035146 0234538 8677266  0.0000

R-squared 0.233621 Mean dependentvar 0.241169
Adjusted R-squared 0.230518 S.D. dependentvar 0.147121
S.E. of regression 0.129054 Akaike info criterion -1.249168
Sum squared resid 4113787 Schwarz criterion -1.220915
Log likelihood 157.5214 Hannan-Quinn criter. -1.237795
F-statistic 7529494 Durbin-Watson stat 0.034430
Prob(F-statistic) 0.000000




Step4 Function ' View ; => Coefficient Diagnostics

=> Wald Test — coefficient Restrictions

File Edit Object View Proc Quick Options Add-ins Window Help

[E] Command |
(0 ———— ————— g
Waorkfile: PPPCAN - (c\users\useridesktop\pppcan.wil) l = || 3 H =2
[ViewIProcIObject] [SaveIFreezeIDetaiis+/-] [ShowIFetchIStoreIDeleteIGeanSample]
Range: 1991M10 2012M06 — 249 obs Filter: *
Sample: 1991,@1 Q 2Qj2M96 - 24:9"095 ”C_)_rQerr:f!\lg_rntg |
% £ (=) Equation: UNTITLED Workdile: PPPCAN:Pppcan\ = o
%) e)‘()can LTView !Proc[Objectﬂ PrintINameIFreeze]_[ EstimateIForecastI Stats IResids]
% :2:’;;?1 epresentations
Inpus Estimation Output
& pcan : -
pus Actual Fitted,Residual >
% resid ARMA Structure...
series(01 % A A
Gradients and Derivatives *I  StdEror  tStatistic  Prob.
Covariance Matrix
0.008852 23.92365 0.0000
Coefficient Diagnostics > Scaled Coefficients
Residual E)iagnostics > Confidence Intervals...
Stability Diagnostics 4 Confidence Ellipse...
Label Variance Inflation Factors
TCUgTIRENTIOUg T TIZ Ty Coefficient Variance Decomposition
F-statistic 75.2949
Prob(F-statistic) 0.000000 Wald Test- Coefficient Restrictions...

Omitted Variables Test - Likelihood Ratio...
Redundant Variables Test - Likelihood Ratio...
Factor Breakpoint Test...

<+ Pppcan




* Step 4 Type the equation of coefficient restrictions

y Inexcan
y Inpcan
Inpus

Dependent Variable: LNEXCAN
Method: Least Squares

y pcan Date: 09/25/17 ﬁme;18:26
y pus Sample: 1991110 2012106
resid Included o 1
series01




Step 5 The output of coefficient restrictions

drvies  « TSRS e—————

File Edit Object View Proc Quick Options Add-ins Window Help

E] Command
r —— f————— p——
Waorkfile: PPPCAN - {c)\users\user\deskiop\pppcan.wil) | = |]_@_l!_8_|
| View| Proc| Object | | Save | Freeze | Details~/-| | Show | Fetch [ stare | Delete | Genr | sampie |
Range: 1991M10 2012M06 — 249 obs Filter: *
Sample:1991M_1Q'2(‘J>12M0§ — 249 obs Q,f,‘?‘f-‘Q_N?,'!‘? A 0
% g = Equéﬁdn: UNTITLED Workiile: PPPCAN;Pppcan\ .
% 2. | View | Proc| Object | | Print | Name | Freeze | | Estimate | Forecast | stats | Resids |
% :2;2;?,“ Wald Test:
&4 Inpus Equation: Untitled
£ pcan > =
pus Test Statistic Value df Probability
& resid
£ series01 t-statistic 4413558 247 0.0000
F-statistic 19.47950 (1,247) 0.0000
Chi-square 19.47950 1 0.0000

MNull Hypothesis: C(2)=1
Null Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.

-1+C(2) 1.035146 0.234538

Restrictions are linear in coefficients.

<+ Pppcan




