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Prob(F-statistic) 0.000000
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P Root Mean Squared Error 0.155209
Mean Absolute Error 0.129718
A4 Mean Abs. Percent Error 71.55015
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R-squared 0.701904 Mean dependent var 0.187043
Adjusted R-squared 0.689737 S.D. dependent var 0.167520
S.E. of regression 0.083311 Akaike info criterion -1.747329
Sum squared resid 0.426639 Schwarz criterion -1.634758
Log likelihood 48.43056 Hannan-Quinn criter. -1.704172
F-statistic 57.68840 Durbin-Watson stat 0.399164
Prob(F-statistic) 0.000000
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Forecast: LNEXF
e Actual: LNEX
Forecast sample: 2013Q1 2016Q4
3 Included observations: 16
Root Mean Squared Error 0.141420
2 Mean Absolute Error 0.113456
Mean Abs. Percent Error 97.23139
17 Theil Inequality Coefficient  0.533439
/\M’/\/ Bias Proportion 0.633048
07 Variance Proportion 0.318506
. Covariance Proportion 0.048447
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Y Spedification

Equation Estimation
Options

Equation specification
Dependent variable followed by list of cointegrating regressors
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Trend snecification

Deterministic regressors

Quadratic trend v

Cointegrating regressors specification
Additional trends Additional deterministic regressors

None v

[]Estimate using differenced data

Nonstationary estimation settings
Method: Fully-modified OLS (FMOLS) v
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Estimation settings

Method: COINTREG - Cointegrating Regression
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Forecast sample: 2013Q1 2016Q4

Included observations: 16
Root Mean Squared Error
Mean Absolute Error
Mean Abs. Percent Error
Theil Inequality Coefficient
Bias Proportion
Variance Proportion
Covariance Proportion

0.090375
0.077307
46.30065
0.285244
0.731711
0.170991
0.097298
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4 Actual: LNEX
N Forecast sample: 2013Q1 2016Q4
- Included observations: 16
' s Root Mean Squared Error 0.090375
Mean Absolute Error 0.077307
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Theil Inequality Coefficient  0.285244
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Equation Estimation
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Trend snecificatinn
T

Quadratic trend v

Cointegrating regressors specification
Additional trends

None v

] Estimate using differenced data

Nonstationary estimation settings
Method: Fully-modified OLS (FMOLS)

Long-run variance calculation: Options

Estimation settings

Method:; | COINTREG - Cointegrating Regression
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Deterministic regressors
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Root Mean Squared Error
Mean Absolute Error
Mean Abs. Percent Error
Theil Inequality Coefficient
Bias Proportion
Variance Proportion
Covariance Proportion

Forecast sample: 2013Q1 2016Q4

0.105699
0.091804
60.45499
0.345822
0.754360
0.122116
0.123524




A4 - BT AR 2 FMOLSE

(=] File Edit Object View Proc Quick Options Add-ins Window Help - = x
E] Command

[View] ProclObjectl IPrintINamelFreezel [Estimatel ForecastlStatsl Residsl

4
Forecast: LNEXF
Actual: LNEX
= Forecast sample: 2013Q1 2016Q4
Included observations: 16
2] Root Mean Squared Error ~ 0.105699
Mean Absolute Error 0.091804
Mean Abs. Percent Error 60.45499
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B T e
2 | \ |
O | |1 V| |1 Yt | 11 V2 AR | N [ 1 B\ V
2013 2014 2015 2016
—— LNEXF ?2SE.

Path = c\users\user\documents\eviews addins\lsunit DB = fred WF = example_mon

[



Dynamic Forecasting

If you select dynamic forecasting, EViews will perform a multi-step forecast of Y, beginning
at the start of the forecast sample. For our single lag specification above:

¢ The initial observation in the forecast sample will use the actual value of lagged Y.
Thus, if 5 is the first observation in the forecast sample, EViews will compute:

U, = e(1)+e(Dag+ e(3)ze+ e(dys 4, (23.6)

where ys_ 4 is the value of the lagged endogenous variable in the period prior to the
start of the forecast sample. This is the one-step ahead forecast.

¢ Forecasts for subsequent observations will use the previously forecasted values of Y:
Yoo = (1) +2(2)zs, +e(3)2e, ,+ (DY, 1 - (23.7)
Static Forecasting
Static forecasting performs a series of one-step ahead forecasts of the dependent variable:
¢ For each observation in the forecast sample, EViews computes:
Uo,p = 1)+ e8(2)xe, +C(3)ze, s+ e(4d)yYs. 1 (23.8)

always using the actual value of the lagged endogenous variable.



