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Revisiting Momentum Strategy in Taiwan Stock Market
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National Kaohsiung University of Applied Sciences

ABSTRACT

In measuring the momentum in stock market, past studies focused on the stock
returns during recent period of several months. However, Norvy-Marx (2009) argues
that momentums may be aroused from the first half of previous year. By employing
the concepts of Norvy-Marx (2009), this study examines the profits of momentum
strategies with different measurements horizons. The sample data covers the period
from July 1996 to June 2010. The abnormal returns are estimated with single sidex
model, Fama-French 3 factor model, Carhart 4 factor model. The main conclusions of
this study are as follows. No matter what measurement horizons are used, no
momentum profits can be found is Taiwan stock market, instead, the short run reversal
phenomenons are found. Even when the stocks are divided according their market

value and book to market value, the same phenomenon still pervades is the data.

Keywords : Momentum Strategy ~ short-term reversal
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