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The Empirical Analysis of Gold Investments and Asset Allocation
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Abstract

The direction of this study focuses on the investment returns of the domestic five
major gold-related goods in recent years, as well as the configuration for the traditional
stock and bond assets. We analyzing each commodity return, risk and Sharpe by 39
years historical data, according to the different investment period, and compares of
different periods of investment returns of gold commodity, finally, according to the
Markowitz model to determine the best allocation of the gold.

The results showed that five gold commodity investments, the best investment
performance Sharpe' is the gold passbook, followed by the spot gold and gold ETF, the
worst performance is gold funds, and lower the degree of correlation Of the gold, gold
long-term investment performance is much lower than stocks & bonds, but risk than
stocks & bonds, to invest in different investment range of returns is also lower than stocks
& bonds, and only after 2000 was significantly better than stocks & bonds, therefore, the
longer the investment period, gold is the - less suitable as asingle asst type option.
The lastasset allocation to gold can improve the effectiveness of stocks & bonds

investment returns, however, the proportion should not be too high.

Keywords: stocks, bonds, gold, gold passbook, asset allocation, rolling investment.
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