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ABSTRACT

This research pays attention to the technical analysis in order to the convenience of
the investment, hence uses two basal technique analytical tools - Move Average Line
(MA) and Stochastic Index (KD) to carry on an analytical discussion.

The results are as follows:

1. Some combinations of the moving average lines can make better investment
performance than buy and hold strategy.

2. For more benefits, the different market needs a different average line set.

3. Transaction costs will reduce most benefits.

4. The Taiwan Index Futures Market is not a Weak Form Efficiency market based on the
concept built by Eugene Fama (1970); Thatis, technical analysis is useful to gain the

unanticipated portion of the return.

Key words: moving average line, taiwan futures
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